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January 21, 2014 
 
 
Ms. Lynn J. Good 
Chief Executive Officer 
Duke Energy 
550 South Tryon Street  
Charlotte, NC 28202 
 
Subject: Duke Officials’ Public Statements Contradict Long Term Plans 
 
 
Dear Ms. Good: 
 
NC WARN is preparing our comments on the 2013 Integrated Resources Plans for Duke Energy 
Carolinas and Duke Energy Progress at the N.C. Utilities Commission.  We noticed surprising 
discrepancies in the growth in demand and sales in the N.C. jurisdiction forecasted in the IRPs 
submitted in October 15, 2013, and what you, former CEO Jim Rogers, Duke Energy North Carolina 
President Paul Newton and others have recently stated.   
 
 1.  The IRPs forecast a 1.5% annual growth for DEC and 1.4% annual growth for DEP over 
the next 15 years. (NCUC Docket E-100, Sub 137; DEC 2013 IRP, pages 13-14: DEP 2013 IRP, 
pages 13-14). Remarkably, each of the projections include the impacts of the utility’s energy 
efficiency programs, so the actual growth projected in the IRPs is even higher. 
 
 2.  However, in your presentation to Duke shareholders on November 6, 2013, you stated 
that you expect the growth to be in the 0.5 to 1.0% range for the foreseeable future. (Duke Energy 
Corporation Earnings Conference Call, www.duke-energy.com/pdfs/3Q2013Earnings_Call.pdf). An 
article by Bruce Henderson in the Charlotte Observer on November 6, 2013 stated: “Long-term, 
CEO Lynn Good told financial analysts, Duke expects sales to grow only 0.5 percent to 1 percent a 
year. In recent years, annual growth has been about 1 percent.” 
(www.charlotteobserver.com/2013/11/06/4443787/duke-energys-earnings-rise-after.html#.Up-
DxCd8Arw.) 
 
 3.  In his interview with Industrial Information Resources on December 16, 2013, Mr. Rogers 
stated that he expects electric growth to be flat for the foreseeable future. He is quoted as stating 
“over the next couple of decades, we’re not going to be building central station generation, 
particularly when you factor in the effect of state renewable portfolio standards (RPS), more efficient 
appliances, more efficient building and new technologies that will help customers reduce electric 
usage.” The article then summarizes his position as follows “going forward, he said state RPS 
policies would absorb most of what growth there will be in customer demand for electricity.”  
 

4. Rogers was again quoted in a January 2014 article by Energy Central as saying, “The 
many challenges ahead are going to fundamentally change this industry … At the same time, power 
demand will be anemic or declining.”  He was clearly referring to changes occurring during the IRP 
planning horizon.  



 
 5.  Mr. Rogers’s forecast of zero growth is in line with the most recent growth projections by 
the Federal Energy Information Agency as well as actual growth for the past decade. Electricity 
sales have stagnated in recent years, and consumption has declined in some sectors. (Short-term 
Energy Outlook Report, January 7, 2014; www.eia.gov/forecasts/steo/report/electricity.cfm). EIA 
estimates that, during 2013, the average U.S. residential customer used 10,870 kilowatt hours 
(kWh) of electricity, which is 2.2% lower than the average level of consumption between 2008 and 
2012. Because of improvements in appliance and lighting efficiency, “the overall growth trend has 
been slowing in recent years.” Efficiency measures could easily reduce demand to zero, or even a 
negative growth over the planning horizon. 
 
 5.  In his presentation to the Legislative Study Committee at the N.C. General Assembly on 
January 7, 2014, Mr. Newton testified the growth rate would be between 0.5 and 0.9%. 
 
NC WARN is seeking your help to clarify which of these widely divergent annual growth forecasts 
Duke truly believes to be accurate.   
 
As you know, the projected growth rate is a crucial component in determining the need for new 
generation facilities. In DEC and DEP’s combined forecast, the difference between a 1.4% increase 
and flat growth is in the $25 billion range. This extraordinarily high figure includes the proposed 
natural gas plant in Anderson, S.C, the purchase of a share of the V.C. Summer nuclear plant, the 
two reactors at the proposed Lee Nuclear Station and the other smaller natural gas plants the IRPs 
projected to be needed over the planning horizon. 
 
We are submitting a data request to Duke Energy today to have you recalculate the growth demand 
in the IRP to reflect the much lower forecasts company senior executives are stating in public and to 
investors. NC WARN believes Mr. Rogers’ forecast of flat growth is closest to the mark and, if 
adopted, will preclude the need for extremely expensive new generating facilities and continuing rate 
increases in North Carolina. As Mr. Rogers maintains, energy efficiency alone will considerably 
lower electric growth.   
 
I look forward to your response at your earliest convenience.  
 
Sincerely, 
 

 
 
Jim Warren 
Executive Director 
NC WARN 
 
 
cc.  Jim Rogers 
 Paul Newton 
 Lawrence “Bo” Somers 
 Chris Ayers 
 Tony Wike 
 Sam Watson 
 


